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purchased to use on the pre-
mises in place of durable serv-
ing equipment had to be pur-
chased at retail.

Beginning August 1, 1997, any
item, such as those described,
that you transfer to your cus-
tomers when you sell food or
beverages can be purchased
tax free as a sale for resale. It
doesn’t matter whether the food
or beverages will be carried out
or consumed on the premises.

Retailers and
Servicepersons

If you are a retailer who sells to
common carriers by motor,
beginning June 1, 1998, some
of their purchases will be ex-
empt from sales and use taxes.

When are the sales that I
make to common carriers
by motor exempt?

Your sales to common carriers
by motor are exempt if the
common carrier is purchasing
tangible personal property for
use outside Illinois and

Retailers and
Servicepersons

If you operate a restaurant,
cafeteria, or drive-in, beginning
August 1, 1997, certain items
that you purchased at retail in
the past can now be purchased
tax free as a sale for resale.

What types of items are
affected by this change?

In general, any item of nonreus-
able tangible personal property
that you transfer to your cus-
tomer when you sell food or
beverages is affected.

Examples include, but are not
limited to, nonreusable paper
and plastic cups, plates, bas-
kets, boxes, sleeves, buckets,
utensils, straws, placemats,
napkins, doggie bags, and
other wrapping or packaging
materials.

How are my purchases of
these items affected?

Prior to August 1, 1997, only
the items used for your carry-
out sales could be purchased
as a sale for resale. Items
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receives the property in
Illinois and then transports
the same property outside
Illinois, or
receives the property in
Illinois and shares with
another common carrier in
transporting the same prop-
erty outside Illinois.

In either case, the standard
uniform bill of lading must show
the seller as the shipper or
consignor of the property for
use outside Illinois.

What records must I keep
to document these
exempt sales?

You must keep in your records
a certification stating

the purchaser’s name and
address and
a copy of the standard
uniform bill of lading as
described above.

Questions?
If you have questions or need
more information, please call or
write us. Our telephone num-
bers and address are printed at
the bottom of this bulletin.

TO:

TO:


